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SUB J : TREASURY BOND SALES EXCEEDING PREDICTIONS 
REF: (A) LISBON 4067, (B) LISBON 2946 
BEGIN UNCLASSIFIED 

1 . REFTELS REPORTED GOP ATTEMPTS TO MARKET 5.9 BILLION 
ESCUDOS ($190 MILLION) IN TREASURY BONDS TO THE PUBLIC. 
ALTHOUGH ORIGINAL DEADLINE FOR SALES WAS IUNE 30, GOP HAS 
EXTENDED THIS PERIOD THROUGH AUGUST 31 AND HAS AUTHORIZED 
ADDITIONAL SALES OF 3.3 BILLION ESCUDOS ($106 MILLION) IN 
BONDS, THEREBY RAISING THE TOTAL TO 9.2 BILLION ESCUDOS 
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THOSE DESCRIBED IN REF A. 

2. JULY 23 "EXPRESSO" CLAIMED, AND FINANCE MINISTRY OFFICIAL 
CONFIRMED, THAT SALES HAVE REACHED 5.45 BILLION ESCUDOS. 
PRIVATE INVESTORS REPORTEDLY ACCOUNT FOR 43 PERCENT OF 
TOTAL SUBSCRIPTIONS - 2.35 BILLION ESCUDOS ($75 MILLION). 

NEWS ACCOUNTS CLAIMED THAT SALES OF CURRENT BOND ISSUE 
WERE LARGEST EVER, EXCEEDING BOTH PRE-REVOLUTIONARY 
ISSUES AND 4.3 BILLION ESCUDO ISSUE OF 1975. 

END UNCLASSIFIED. 

BEGIN LIMITED OFFICIAL USE. 

3. COMMENT: ALTHOUGH CLAIMS OF OVERWHELMING SUCCESS FOR 
BOND ISSUE ARE PROBABLY OVERDRAWN, SALES HAVE APPARENTLY 
BEEN MORE SUCCESSFUL THAN EXPECTED. THIS SUCCESS UNDOUBT- 
EDLY STEMS, AT LEAST IN PART, FROM VERY HEAVY GOP PRO- 
MOTIONAL CAMPAIGN. SALES ALSO SIGNIFY BOTH A REVIVAL 

OF PUBLIC CONFIDENCE AND A BELIEF THAT GOVERNMENT 
BONDS PROVIDE MORE SECURITY AND A HIGHER RATE OF 
RETURN THAN OTHER AVAILABLE SAVINGS INSTRUMENTS. 
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